CLASEFICATION
Ul

U.S. Department of Labor ESPOREENCE SYHOL
Employment and Training Adminisiratien TEUMI

washlngton, D.C. 20210 BATE

Ma 30, 1990

QIRECTIVE : UNEMPLOYMENT INSURANCE PROGEAM LETTER NO. 25%-94

TO : ALL STATE EMPLOYMENT SECURITY AGENCIES

FROM ¢ gﬁiigkdfﬁ,bﬁibﬁknﬁh-
fi1syrator

far Eagional Management

e Federal Register Notice on State Unemployment
Trust Fund Cash Management

1. Purpose, To tfanamit copies of the cited document
which was published on May 16, 1990.

2. Background. The attached Federal Reglster notice
desacribeeg the proposzad UT cash managepent program and
ragquests comments from. interested parties. Singe all
State Employment Security Agencies fSESPEs) are affected,
ETA ia sending a copy of the notiee to all SESA
Administrators to facilitate their participation in the
comment process.

3. Acticon Rehuired. SESA Administrators are requested toi

a. Carefully review the Federal Register notice,
particularly in the context of current State cash
nanagement environments and future impact of the
program.

b. Share the notice with appropriate State officials
involved in UI cash -management, espeacially Btate
Treasurer and Comptroller officea, and encourage their
conments.

&. Subpit commentz to DOL in accordance with
ingtructichna in tha notice,

4. Questions. Direct guestions to the appropriate
Regional ULtice.

5. Attachpent. Federal Registar notice.

REZCISSKNG EXPFIRATION DATE
July 31, 1990

DETHRELTIGN
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comment. o ad didom, inpo! on key
compoacnts of the proposed program
especially stancdard hank sorvisoey,
performance meanmsment, and teports.
was selicited and received from the D5
Traaiury Department [Fiansie)
Managemant Sarvice], ETA Regional
Offucon (Pleld Menomodun No. 87-88L
and tha Statas

cosnponents
froon Faders] wod conirector analpxia
and Staks recanmmecintons
atandard bank semicw, parfarmance
mearurementa, aod reparting
t=quiremenis have been combined o
creals the program presented for
comment in this Botion
B, Mzjor Dorign Directions
The progrom wes designed Lo
mainlain the safety of memployment
funds nnd tha Integrity of the cash
management procesa whiie maximizing
the value nfmlemplu}'ment funde
[whether iy the UTF or in Btate cloaring
end henefl payment Accounia),
Additional fum consideratons and
ohjectives were to provida Dexibility for
Btnte poficies end practces within the
Framework of moden cach penagameant
technology, and lo concewbabe Faders)
oversight efforts on cash mansgement
Gompanenty enveotiel o the
Department’s reapomwiility for ewnring
the security and fmtagrby of
nnemployment funds,
The program iy based om geoeruBy
accepied and proven cash
principles which are combined with
- alatutory deposit &nd withdrawal
requirementy (o form the basic

mansgament envirEuoesis. providog
flexibvility within & oriffed dewign. Siate
fextbllicy tnrdndes pemgrtiatiog humicmg
arrngements, salecting bank mrvicey,
am paying for them. FTA cweeyight
CUNCADITaTan o nxpadﬂndliepmt of
employsr camiributions, State
menagement of enemployment fomd
-atcoun! balances, pertodic reviews af
{23k managemeni operstions., sod
prowidicg teclnical ardrtznce to Stiss
‘in bank account administretion end
other cash menagement functions

C. Compeerty

The program is prasantsd for
Information end comment of all porties
intersslad in Stale unamploymeant fond
cash management Comments on the
design end cxmberzty of the Stets
unemploymeni fund cesh manageemwnt
program axs sucournged. Howewer,
specilic commenty addressing ETA
proposals on the following arwas,
expluined in this notce. are requesied:

= — —s

1. T of oompeniing eabamstiss o
standard bank merviemr:

& DeRntt ows—stnavio] bank
nervicax: por-swsden] el sevices
b. Inchoiiim fetociumlons o Bt

o Lockiwrr proviskems,

2 Acconnfing wmd eacking
uramploymest fonds Bews

& Seaperats chuaring oot o
incomicg Fumbe

b. Separsty ol peymesl acoeeni
S wniigoniong e,

1. Eevised pociorsssss s

&, Depoalt wesary;

b. Zerc excans insjwinan Sevss.

& Record kevping aval rpaviing
3

- 8, U 'of eommpler b alvimin date kv
deponht mm—-—n"

b.hmm-nﬂﬂh £ ik
Acoyet o Encer
helapce mexmce.

& Sraty cash management program
epectaticns fbasis fre owaratght

8. Bamicing wyatems;

b. Back procarement

& Collacties sretems

d. Disburtameent wyuleiar,

¢. Fond tranvier rysteag:

{. Cash poaltion maragemnt sy slanm.

& Folms end direction of BETA
ovemight

7. Requirnd/ dexivant worionienl
maaistancs feom ETA. _
D. Noxt Siopa bn aplacaeatalion

Aftor cormnemis mre recaived aod
assasand by BTA, & bnal Federsd
Rupirter gotioe, conteiving 5
Unmﬁuyﬁ@'-é‘uﬂhum?m
Latter cm iﬁﬂﬂm mnml

elemenin ared

will e potdtshad in fody, 900 ETA
alpo planning iz cunduct echobeal

©  checky ey westenin Paeey 8 Ul

APpnEix A—Starwivrd B Servivo
Agmicel Tore B Balersy Critevion
L Kay Eignarts
The dod garnils of cacsly

ars 40 dxpoiile doparity ard defer
cirberncuty oot s % tedeem

-

Tt sy accepling amd

nizndpalsr,
. epoeiting weoslpts ik clasring

mmm

I im elnaring socomsts 4o the UTF »
soc 4 pomiible, sat

funsda froxe the 1TTF wuly whan

_ hﬂlﬂrﬂlhihmhuh—ﬂt

chedks w warrants. Fiowever, sven the
B! wilichest rely S et rystamy
witl 41l weparkesrs reshival vk
bank sccomsls dust canot by mored
ﬂmdyﬂﬁmﬂ“unmpinymnthd
cach wanagweedt ¢opers that cach
belnnces provide vale a4 compensting
Tha foliowing weciion ey oyt the
Mopeirermersty b the
revised oaith mehegement program.
A. Prohihitins of Sinter hressioeye)

In socrwikasce with S5A, woctiona
e e
03

may iowest
unernpleyrasnt fand Thess
stwiniocy provivions bave
inmdm;ﬂnm
fonds
m-ﬂﬂmﬁl-nﬂﬁhhﬁﬁ:
in %o UTTF io bt paymonts {with
Cartain Bems sk partinot o this
dlscurrlon) Ktate
uneiymat mutm:l
Fc:uﬂlur Sty frda,
ey ollize ivtarept-bearieg
dnmmdre?olllbutmmu.ig.
Negotiable Drder of Withdrawal (NOW)
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mccoants- Howevar, all iniares] sarmed
oap nnamployment funds in sueh
ancounts must be returned. without
reduction for bank service cosly or any
cther cost, to the Siate norount in the
LTE.

E. Uie of Compensnting Balances for
Starwlard Bapk Sarvices

Etote inemploymeni fnds may be
merd e compenaating balances, but
oniy (o Bw amount nacassary i ofsel
commercial bank chargay for gtandard
henk services releting excleaively to the
unemployment funds accounts.
Compensating balances of Shite

unemployment funde may aot be used 1o ]

nff2at commercial bapk

slandard or otharwise, rala

Federal or other Stata fends. However,
Fadaral lands meinteioed in benefit
paymeani aceounis mey be supporied by
compensating balances congisling of
Federsl funds, on the pame tarms and
sonditions us compensating hatencea of
Etete unemployment funds.

Standard bank sarvices ap gtend-
alone, oom-credit ralated sanvices
provided by commercial banks (such ax
account maintenance, fonds availability,
and alacanio manafera]l which are
considered necessary and/or customary
for suateining & commercial bank
scoount. Earnings credit derived from
toinpensating balances of
anamploymant funds mey ooly be used
Lo oiisat the coet of standard bank
sarvices relating to tha unamployment
Tunds sccounta. Services pariormed by
State Treanurars which nrs sirilay or
identizai to certain standard bank
services wre oot included in this
dafiniton.

MNon-siandard bank servicas ams bank
NET¥iCEs DUt DECeErary of custcmary for
Justeining & commercial benk account
or those aervices hat are pot
necansarily benking Banctions but which
a State alacts to have a bank pivrvide,
Compenaating balances af
wnempleyment funds mey noi be utlized

k> pay fot nop-stendard bank sarvices. "

Etetey may slect to ablist pon-sinndard
Neypunchiag in & ook ion serarge
[ ment

hcri-"pﬂu. Tille IT acdmintsirative b |
or othar State funds must he vaed 1o pey
" bank charges for non-standard sapvices.
Any bank vervices puid with Tlile I
gran! funds mest be delermined by the
Department to be necessary far proper
and sefficient adminftration {S5A
section 333(w}(1} and 303(m)[A]]-

Appendix A of this natice provides »
linting of bank services corrently utilized
by Stales which meet the definition of
standund hark service and for which
compenseting belances of
unamplayment funds mey be used o

tooducted and docxmented whick
m:bstaotiste the cost-banefit of such
sarvices. Such studies momat be no mors
than thrae ald. Giutes that have

havw et this In addition.
use of the Federal lockbax if ona
in located in the Blats, mmst
considerad i sll fansibdlity wiadies.
Unemployment Fusd Fiowa

To tomply with tha requiressaniy
for the nof ujmnthdl
and withdrawal of

in 554 and FirTA, al! unempl t
fmdlmutbnidmﬂﬁlbhitllrmm
tepazately and complatsly muntnd

for, so thai wosmployment funds and the
aspociated fypes aed volumes of
ransactons ean be fracked sa they fow
through the Sists bank scomunte, To
wccomplish this, Fonila mast be
meipiained in separute claaring
segounts from outpoing fonds (benafil
paymant accoanis), except thet Sintes
may pay rafunds of 1ex everpayments
cul of their clearing accounts aw
provided in S5A sectan 33(a){4) sod
FUTA section 3304 [aj[3). The accounts.
however, can redide at the sama bank or
at diffarsent baaks The crux of thia
requiremeni s the loagitanding
interpretatian of the Pederal
Tequirements as traating receipts for the
Et.li.u unemployment furd ay bacoming &
E;rlufth- fond at the inatant of pecedpt
the State, or by an agent of the Biate,
and as moainlng  pert of the fund mbl

actuatly paid cut-of the find io-cash or - -

redemption of & check or wurrant drawn
mll;h;:m.inaﬁmdl used here
1] AT
;l;:'unmmludhrl Etaie for the
]

in Liwn of
contributions teceived from wmployers,

reimburgarzanty from Gaswlerring States

for uumiﬂlnrmm banefit payments
tnade under tha Intarsista Arrangamant
for Combining Employment snd Wages,
penalty and interest, aod henefit
pverpayment recoverias. Penalty and
Intarsat may be excluded only I.i tha
State UL law provides fot the payment of
such collecHons 10 ancthet Stats fund.
Separate accounlirg for funds received
must permil tracking of all funds Eom
moment of roceipt by & Btats, or an
sgent of the State, through ime of

dl;ﬂH.“ in the Stats’s socomnt of ihs

Uﬂmhnﬂllnﬂbdihmmt

anamploymeni oampensation
.n.i"“""""r.n».m.:...i s, nd otoer exaptions
mﬁulbh under sectimny 303 a][E] of
d M{I][-I] of FELITA. Saparate
e e ol e by S
or un La
redemption of & chadk 6r waireant :
IF penalty and tnterast collestions e
dnpod“;dﬂ h:hl]u clasring account, they
)
tracking provisions of this section.
Rim{arly, Federal funds drawn dovm
from the Pederal Employess
Companastion Accoumt FECA] for the
paymani ﬂmmlﬂmmt
ez the U'nemplaymeni
Compenastion for Federal Emplayass
(UCFE] program and Unemployment
[LFCX mmmm the -
program ere wibject ¢
sccounting and frackicg pﬂ.‘ﬂ‘:i.llun.l- of
this soction if much payments are mada
from the beneBt payment
account of the State.

D). Fond Transter Machanfems
Elates ot ves the fand ranaler
mechanisms: designated by the (

Departmant, the U5, Tresaury, and the
Fedaral Resarve System (currsntly the

State oymant Data Syateam
(EUDS] PEITWTRE).
E Performusce Maasnres

racalvad far the tund of n
Stmta, spkayer portributions,
into tha Stets's actommt i the UTF aod
Bmiting thy dally withdrawsl of funds ic
the nmoient pacaaty for benefit
paymamts are major goals of effactive
UTF cpahm
ihose yoals in in
mmm with :.ilnadmtn danosil
Hmited withdra Mﬂﬁmﬂmﬂ of
BBA and FUTA, tha
mimimiring dormaot Inr.l
mucEmdtivg sxmings for the Stetes” 17TF
sccounts [and FECA} through
fnvestroent by e Bacretary of Treasury,
Monsires. Cluantitative egauramant
of Stats cash manegement petformance

L Timeboess n!dwu Ie Siain
claaring acrownts, and

2 Excesy halances [tranafar)
withdrawal},

Criteriz, A Stats will ba

d 0 have rubstantially complied
with the Federal immediate daposil and
Hmitnd withdrawal requiraments if u;

E:padiﬂuthdepum of all mopey
tinemploymant



Part 1V

Department of Labor

Employmant and Traming Administration
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ARTMENT OF LABOA Insarsnce Service, Employmest and aompared b sctusl payzoent
- o -qﬂgm thens TLAS ted i1
d Tradni Dwpartment of Labor, 200 Constitation ] weiy inatitn
Adlﬂllthtln:u“ ™ Avemus NW.. room C-4514, Weshington, 1981, changes in banking legialation and
DC 20210, Talephons cumbar (ZRt) 35~  sdvances |o cash t
Fadernl State Unempioymant 02te [thin is oot 4 toll e sumber]. hnl:nulunm‘h;w W“ thl‘.':m e
Companaation Prog Shirtd Ll w &0
Unmpmm-:t Fund Cash BUMPLEMENTARY SN GRIATION mmmuu T cash mm&;:mm and
A system, inchding
Managemen] Prognun Backgroend banking e e
aGENEY: Employment and Tralnicg t benefits are maaurw that are mare responsive ic
Administration, Labor. Enuundbrshhuma{.mh'hﬂﬂﬂ hmimw ot on-
and opportunlty on employer payrolls, Staies mvironmen reallutic tn tarms
pIC 1] ary inta cleating ac comxda menajprent bunidrg oparations.
i:nma::.' uaezployment fund cos mudnl banks which ‘ten amalar ETA recngnizes thai the cash
them to individual Stmin managememt smvircanserd has changed
suainarT: The Employoent and sccounts in the Usemployment Traat dramatically in the 19608 and will
Training Administration (ETA) s Fund (UTF) in the US. Troaeury. Strte ~ tontimma to changs In tha 10604,
propoaing a reviosd State unemployment  UTF balances not nerded & pay m‘ Implementation of the
fund cash menagement program henefits s Invasted by the Trazsey Ingtitution Deregulation and
fhereinafer refarred to s “program™), primarily in U& Coveramant saquritiee,  Monetary Cantral Act of 1900 has
intended 10 promote effactive Siete and enrnings from ibeir investment woe sperensed competition among banks but
managemenl of unemployment fatids. depoited Lo e individual Sints rally incrensed consumar prices for
This notice addresses enly State accomnts In the UTF. Punds ﬂ services; improvements in
unemployment funds, ool Title I requisitioned from the UTF to pay mchrotogy have allowed for quicker
administrative grant fusds. The program  benefits are transferred electronically i movement of mooey beciuas checks are
incorporeled proven cash mARGgemen!  Sigie benefit pryment Accounts, deared mare rapldly; electronic

technology end affords States meximum
flexibility to design and adminjseer
Individual cash management ame
within broad Federal requirements. The
program will alse help carry cut the
Lacretery's responeibilitias Tor eveesight
of the Federal-State umEEI:hgmant
compensation pregram L]
withdrawal and depoail requirements of
the Social Secyrity Act [55A] and 1be
Fadaral Upemyployment Tex Act
(FUTAL

This notion explalng tha requiremants
of the program asd requesis compents
from all interested parties. The potce
also containe goala for tha warkous Stats
caeh management AT snts.
Thasa gogls will form the basis far
Fa reviuwy and e
gasistence on State carh wacgagemeni
practices snd procedur=s i order to
promoie quality progrem oparations.
Comments on these siemanty are aleo
sncouraged.
BATES: Comments must be received la
tha Depertmant of Labor hy the cioae of
bainess an june 15, 1930
ADDMESSEE: Qubmit comments to Mary
Ann 'Wyesch, Director, Unemploymetit
inmurencs Sarvice, Emplayment and
Training Administration. L5,
Depurtmen of Labos, 200 Conatitebinn
Averme NW., room 54231, Warshinglon.
DC 20210.
FOR FURTHER IKNFOMMATION CONTACT:
Yames Herberl, Unemployment
Insurance Program Spectalist, Division
of Program Development and
Implementation, Unescployment

genstally in commerial backs, to fuod
benaflt payments.

SecHon 303[a){4} of tha Saclal
Act (S5A) and sectian 2304(a)(3) of the
Fedsral Unemp ent T Act }]
edquire the stz payment of all
spnay received in the unempioyment
fund of a State 1o the Sacretary of the
Treasury to the cradit of the UTF
eatablinhed by saction 904 of SBA-
Bactinn G04{b] of S5A requires the
Bacratary of Traasury to tnvest the
portion of the UTF nct required 1o mmet
current withdrawals, Sectlon 308{n](5) of
554 and pection 3a04ta)(4} of FUTTA
requize that all money Y
the mamployment fund of a Etate be
msed fo¢ 1hs payment of aremploymen!
rompenmton exclusive of expanses of
adminiefratine. Yhese statutory
provisivoa constitute the “Immediate
depostt” thd "Hmliedwithdraed™
requirements, support the Department’s
position prohibiting Stais Ervestment of
mmemployment foads, end Sorm She besis
for the Depariment's peamight iﬁ’?“

* exth management

Department currently nsen three )
parformance measures 1o detarmine, in
pett, Biaie compliance with these
atatutaTy Faquiregienty. Thisa masEre,
called dewired levels of achievemenat
(DLA4), are: The tmslinesn of deposit of
all mecaipta Into Stake clearing sécornty
i ¢ommercial backs, the tnainess of
tansdar of such fands from elanring
eccrunts 10 State accounts in the UTF,
and e amount of funds withdraws
from the UITE Jor beneEil payments

—

paymanis have proliferaled, Increzsing

Himelitms of fands Sows, availabllity of

Jundy, and decreasing floar, and the

Endaral Ranerve FEDWIRE Syaterz
the capability far same day
lvary of funds requisiioned Gom the
UTF and bnmandiate avatability of

Fedaral fumds,
Tha Program hes svolved
several phasen. In 186283 ETA
recognizsd that Stale cash mansgement
aybems wars fraquently ineMiciant,
rasultizg in loat inierest In their \TTE
secounts, sont vadue for gnemployment
Aands through excessive Dot and
dorment hank belacces, and itnaccurate
omsh management reparts. ETA also
tucognized that its cwarsight capabilitien

tad pot kept pace with evalving

aisigtance in cash management had
teren provided States.

ETA tommislooed a study 1o address
thess lngas and fo review tre entlre
BiatefFederal unemployment fand cash
management system and reconmand
fmprovements. After receipt of the
sootrucicy’s fnal report, the
Vnemployment Innorence Servics [U15)
of ETA conducted wxtensive intermal
anatyses of the vinbility of the
recommandaticns and their potential
tmpect on Slate snemployment fund
canhk puanagament practices and

LTS alvo distritled tha
raport to Sintan and oiber inteyested
parties and sponsored three hrlaﬂlg
sasaions by the contractot to provide an
opportenity For discussioa and
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1. Depoatty A% of the intal dollar avtablisk and owindsis recerds iyt feds, rasking est
amomnt 4f al! money received for the pertaining i the ol susmsgen et of taformation R wrostkpioymm s i
upetnployment fund, [including furds Fumdln, wnd i similos &) Clonpn pur-cpurty., S adno requised. Sech
racaived from other Siates) by the Siate ook records seecisble e rapors alan et separataly Ldectify
or by an agact of the State (25w cxmxbeution. wnd mpdit by pech Padevel  Sixts cosopirymet fasds and Fadesd
luckbl-i:.}.bimu_ the glmﬂg Hrpunl g:-' o emplayeny aa " Tomle,
CODE uilness G4 #r TRCeipt may - . ey
the Statp or agent of the State, end pequiead by lew. Each Sits sgeary I State Progrom Cosponamta
deposity all remaining receljris within also make soch e b S h ordee bo mossiadan sversl]
two husiness Gays aler recaipt, and Depurtmest as s Dapurizaast sy afficiency of LITF omxh scsgerorartit,
2. Haw a 2ez0 axcess balance of require mod coply with wrious nccpionl, fovea c13b
ey fonds over the bawal initemelies i3 seswrs tha taartrsiy wne Al Faroucn Ty
meceanary for, and oved by (e State in,  copreciness end verilicetis of sosh can b wiriixirs thealy ieopesanted by
compensating balinoen with commercial — paports Stmlem,
banks | ing #tad bwealll parpmest ! maizinired Tha mcibn disareed e
uGCDUnts] 10 tha cost of stemderd  uffSciant detsd] bo ek woll vty e sequirarewis for Stels cash
bunkurﬁulwnlb:nucalmdntﬂlr BAaw of all Imcoming mammpemant This section describos
riad A State will be detormined o Foods ideposiis)] wrd cuiguing ek mmmapemenl geals (and, &8
ve & zero exoms balance if e ]luu'l:l ppreprinte, ddemtified in
aversge actusl monthly comensating und sexxzinted types sod volemes of roceding wecllew) for te vaxino
balanecs in +§— LO% of the rvamge anmcBons Beroush Shete components of Smh cak
required mnfhlrmlpmﬁﬁshhﬂ proounts, tachaling tess towtrebwil el pougranss whaich coen e used by Statey
for the calendar year for clearing nod by elociend oiicials of the iz developing or sassasing their cash
becefit paymant accoants combined. Bxate, from the dete of receipt Seoagh procaderes and inchmiqoed.
DOvarcompensation in ooe SCTrmmt may the date of redomptive of Btrts Temiit Fitactien s peenest and
be offrel by sndereompansation o checks or warrants. W Fedarst or sther effectiva Meniw cush mansgement
snother account for pacdformance State farde ame commingbed with Burte are mot utic, fored entities,
mesrurement purposes anly [see unemploymem herds, ronnde 'ﬁ:‘ provided in Sriv section wre
sppendlx B far in example of : maiutained et provids safdent ntended o provide a Iresework for the
pericrmance messue coxipulation]. detail to dxtinguish oos fromn the ofher.  oo-golng improvesrest of St cash
Siata t will be Monthly sinty sxcese balwron directed Wowerd
¢valuated by review of o sample of periormamos nformation will by balimoed, cowt-cffoctive tix of
deposlt transzcticon in e Aacis MACTAr  proyided by weams of new Federally mw' e irenking
nd tha current DLA. Slata xern excass requirad eesh managrment reperty %tfﬂh[ PECA, frnda}
balance performance will ba wvaluated i), pmen OMB spprovel. wil repdees busking and UTF systen.
or 4 calander year basis from the current ETA BI3 and DE14 reparts.  Thaee goals witl b txed by Faderal
Informatica provided oo required The new repori st based on henk- staft in program yevisws and techrical
Faderal mpﬂﬂliaﬁllfhsllm# gereTated Acarand forrnt and
rlormencs re 8 10 thasa
performancs criteria will be published i 51030 W foflering dets s Brate Cask Managrmest Benking
B e e
xtes nOL mae
implement cotrrctive setisn plans as < “W daily ' oompowed of bank scconot structores
pari of thelr anmual Program Budgel Mac 5. Aversga dally availails balence, - - and cash mamsgement md
" 8. Eamings allowunce on avalebla techndques which yopport the
Fa muiuﬁhhhmﬂlihm . ocllection distrreement
Tevel of cash manAgeTATE moe . .
ko ash el DRERICE . opeberate s of bk prcicns  banepemet o e, 220
caah mADRJemeTt L Voliok, ichnlques mry vary From State to State;
corrective action eovld perult bn n b Usdt Eowaver, fhere are atandard
determiEmtion ry the Secretary of Lebor e T and common ko all syslems. Bach syatem
ander section 3Xb]2) of the ESA and iﬁ?ﬂhhmhmblhwtqliﬂlmt
lﬂuﬁunﬁﬂt{:}ﬂf'@;ﬂﬁﬂ.&nﬁnﬂmn{ % Total bank g} Encorrags an eMciant fow of Fands
« State to conform and/or 10 Tota! available balancs equivelent, the as wall a2 10
comply substantially with the Inmediste and and Som the TP w
depu.ﬂl::lﬁtfmﬂﬁﬂ withydrareral 1, Mt } excenndeflct Far saparate clearing and banefli poyment
'Ihi ARE DL OTIATGD RSy month, amcommic . .
mmti)pl?;fl.m:rmnm&mmn! A sapacais repost idestifying State Z Provide & definition and array of
1.abor standarde unsmploymant Fonds 1s reguired for hank services required Lo 8 disknctive

¥. Record Keeplng/Reporting
Reguiremetbh

EBach Stete gyeney 13 required eodes
the immediate depasit and lirmied
wilhdrawal stamrdurds, and sectons
303[ali) apd 3{a)l6) of 354, to

sich clenring and benallt pacyioeml .
accouni maintained by o Staks Lo

commervial banks and for all
urremploymiest fomis comt inad In
Czimmi Glate acooamin
tupoeta bor narh el avary Slats
Trasarar socount contatning-

Stadw s visoorosnk:

3. Provids timaly axd socorats mecond
keeplog axd repuriog

4. Mant cout-bemasdil chileda;
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7, Ensurs eare for both State and
Fedaral review and m:iﬂi.:ztbj .
“qm R ﬂl.'u.'hl » nolice.

. Bank Aceownt Structures. Bank
socount sttucturss are comprised of one
u ll“mI! ym.n.ﬁmdnu e Itfé.‘l%h
uzsmplo 1 ard ] ]
accounts are identifiad as clenring
wccounts And bensfi payment sccounis.
The clearing account t» generally upod
for eollecton of tax contributions, while
the tanellt payment aocomst iy ued for
the payment of tlaime, Thass Siates
which use commlngied Stats nccounts
dapoait receipts ned pay henefits ovl of
acceunts which are also ased for
transactions other than [ ranasctioon.

States heve sooaidarabla discretion in
the sytablishmani of their bank account
stucturas. There is no irament for
the eatablishment of separate bank
accounts for Slaty unamployment fands
{from Fedural oz other State fands).
Howsvar, as previously indiceted, all
State unemployment funds must be
jdentifiable ut all ticoas, saparstaly and
completely aocounted for, sa that ell

and wolumes of ransactions can
be trucked az they flow through Slate
back accounts. Forther, State
unemployment foods may el serva aa
mmpapmnh'.nl: belances for Faderal or
other Sizte funds. Finally, claaring
accounts must by aepargte from benefit
peyment acoounts although the acovunts
can reaide at the same of d:
hanks.

2 Stapdard Benk Services. Stales ww
permittad 10 select thove bank servicas
conaidarad to bane for the
sfficiant administretion of L1 bank
accounts. The Department doss not
mandste. encourags, or recommend that
certainy services ba required for Ul baok
sccoundy. Thai has been, amnd wiil
mmain, & Stete decision.

Tha Depertment doen require,
however, thet only slandard beuk
pervices ralating 1o Stete unwmploymant
funds may be fanded with compansating
balances of State unemploymeni funds.
Any other bank pervices must b paid
for from sdmlnistrative grant funds or
athet Stata funds, and if paid from
adminietyativa grant funds, they munat ba
determined by the Depertuspt o be
necexaery for mind #fficiant
administration [S5A ssctnos S03x)[1]
and 303(a)(2]).

Agpendlx A provides 2 Usting of bank
wervices currently us=d by Statas which
mest the Department's definitien of
standard bank wervices ang for which
memployment funds may be used s
companasting halances to offssi bank
werrice charges relatmg to _
memployment funds.

3 Procumemant Bank
procurement in the process used to

obiain Simte wreinpbryment foad hank
prabieps ;;:nrm-twm

ni & reasonabile onet snd gomply with

State proamamerd law. Compansation
for bank servioes dependa ou variouws

factors, inchuding bul not lnited o, the
oost of bank services waed, the bank's

Mm:h-manﬂ com et ting
balancas ba greater thac of bees
then req compensating haluscos

the one-year pericd. Flawersr.
nch can should b
adfugted by Staier during
peepyrammt parind.

P. Stztz Cash Managemen: Frecvdures.

This section discuspas ceriain cosh
manegement fonctony inharent to wll
collection and dishorsement aperations

— s -

1. Collection processing kbd deporit
2 Disbarsrments and disbarssmant

1. Fund tracufers, and

& Forecusting benefit paymant
dewricgy and cush positica

nanagoment, .
To snhudce the effciency of has
functions, State cesh management
procedures shoudd:
1 Provide wo effective aod consistent
methodology for smoeting the 2o axcans

* bulance petformiancs naksure:

L Provide oontinaity of Ul cank

_ mungemettt opetations throaghout the

Blatw
3. Allow for thu direc! control of UT
funds bry the SESA, or control in
cxurfatvetion with o Stxte Treasurer and
4 Batidy tevierw and modit

. ieplememitation of docamented
standardixed cash

intarpally

1. Collacticn Syriems {Procats) o
. #ing aa
Depoxit). Collection eyitems ab
desigoed 0 sccept moneys for the State
mmt fund (m.g.. emplayar

oy and miscellaneous other
raceipts soch ag peimbrrsabla employsr
depantis) Thasa fonds must be

" dupostiad nto dearicg soocurts.

The program

mall pmd checka} and lockbax
M mecaives, ProcEisAl,
m chacks). Toare ars banefits

nd drawhacks to sach and ETA is not

Bonte i eaposatbde for determining
ba iy e ]

which method o combination of

soathods is more approptinte to Lis

before eomipensating balances
may be otilized o offsst the cost of tha
service. Thoss srodies okt mcamine not

ouly convestional ntilleation of lockbnox
‘services but also partia] uhilization [such
o for large stmplover tootrdbuttons
ﬂ.m-ﬂﬂﬂmmdﬁnm
system, if one Iy located In the
Btate, must ba exemined and Included in
tha feasfbllity studies.
Corzpanuaiiog balantes mot be
pad ol e ot of om it
= a
fockbox operation. el of
dstafled

elects to nave & lockbox bank perform a
non-siandard pervice, administrative
hndu{nrulharsuhfundl]nthuman_
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OmpeTE bailances mus? ba used to
:iunsihi lockbox bank,
2 Disburvomen! Syztamat and
Dizsburssmant Techniques for Benefil
anga, THabursemenl syatems o
ths mechunisms waad 10 pay
wnetmploymant banafits.
All State L7 dishorsemen: sypiams
must:
a. Compiy with Federal statutory
requiremects (Umited withdrawsl and
on of investment] and State

hﬂ%ﬁ aod acearate

foriration to sase Deperiment an
Btate oversight fovsHod

£ Minimire the time slapsing between
the Hme Fande are transferred Eim the
Siate's mecound Lo tha UTF and the Hme
of check ot warmnt n-dmf:

o Minimire the level of ledger and
available bank belacces in the bansfit

pevmenl acounk
a. Parmit control of benefit payment
accoant ing within the SESA:

L Provide accurate and timehy
Informabon on check clasrings und the
|wwal of ledger and available bank
balances: mnd,

& Muinialn sodit tralls and databases

uirad Ior audlt chacks,
are three disbersement
techriques for the banefit payDml
Bcooun

a. Checia poid: UTF funds are
tranaferred o Staten the duy checie or
warrants actoslly arrive at 1be bamk for

tmenk

b. Dalay of draw: The State
peguisitions UTF funds based on n
clearsnos patiern far checks or warmnts
that are antidpated to be presented the
oaxt day

e ﬂhu:h Jesusd: UTYF funds
mwansfarrad to States to cover bansflt
chacks or warrants issord that day.

Etltu may ofilize any disbrmeent

tompebitle with the Stata's
law. policy, or procedoral rote
o long me uﬂllul:im of that
doas not prohibit achisvament

of the cash menagament performance - .

mg::-n' Trassfer Sysiasy. Fand
L 8
transfer sysiems Aty the procsdores and
L1 rop Teladnd 1o the mevement of
fuzda Stale clearing socounts 10
the UTF and from the UTF 16 Stabe
banei e&nymml ACTOuUNYE,

pciive fund transfer nyatema:

'Y Pﬂ:wi:da tha capabillty w tranafar
funds from Stsle clearing accounts in
tha 1ITF in & timaly manngr, consistant
with the Immadiate depoalt requirament;

b. Provide the capabiiity to tranefet
funde from the UTF to Giate beneht
paymenl accounis in & timely menner,
coneislent with the limited withdrywal
reguiteinent

€ Ropare that bevds dowwn Brom or
daposiisd Into the UTF are ancountad
for o an scoorsle and Hmely cumnar;

o Enswry thai sorurats Informajon on
ranafars [ avallably in tha Siniss and
UElanmd]rmnﬂdhnlh'm
mmnw Fds,

bors and emcopadllation fonctons
mmm,:;&"w
t
Dopartment and

& Bapy angll nequirsmayity and
aparations; and

£, Apoly 1o FRCA funds 53 well ae
Sinte unamplmarend fndls. -

FEDWIRE to make sams-day
mmnf

4 Coxh Foxition Manopamenit
Sysioms. Cuhpnliﬁunmw

rywiems are the procedwss and
techmiques naed to eatablisk and contl

cearing wad benefit payment weooent
bat .

Aﬂuﬁentin carh possticn
menagement rysiems:

& Extablish and maicisio n baosfit
clanringy forecant capability;

b. Provida for of dally -
cash position to controd the mervassat of
funds snd the teval of compsneating

c Ensurs the reguler review of back
Account mnalymes, lulnmuml..lndmhlr
raporia for approprictsness nf;n:lnhq.
volumas, credits, debitn, and balanns -
ioformation: and

nocuracy of banefit clearings
forecanting.

1Mt Fodaral Oversight'

respoasitly for UT
A Quantitative Massurament of Stats
Performance

As previously stated, guantitative
t of State casli management

for:
1. Timallnas of

dapasit of recalpts
For the Btabe unsamp| iy
m‘l,:tnﬁhh:dt:uingmu '

2 Rxvwss balunces [nsafer!
weithdrawal).
Annually, Biate performance in

B s

wmmgﬂllﬂﬂ

ttllmm
.‘lhﬂﬁmqrnlsulumh

‘wrill o sncinl b

o measemeni period.

& Cash H;.:Imi acHvitey and
disbrursement, UTF funds tracsfsr, and
UTF cash poslticm mansgemani.

a. Procursmen! process, Stte banking
arrangemenin, will be reviewsd by ETA
ataf? apnadly (o to dolackde with Elate
banking pratarmeat cyales] o
determine tha sxtmt fo which ascossary
standerd bhanking srrvices are I:Ilng
procured, at reasonalibe prices, and
whather quch sreangemesis contain
provivions and » esszntinl 10
ufMicienl benking servios to the State.
Thesa provisions may loclude:



rmmf&mmﬁrwm‘wmmfm

1. Method of bank compessation:
2 Bank assignment of avadehiity of
funds:

3. Bame duy credlt and immediate
availabiivy of funds traceferred via tre
FELWIRE

wywhesr
4, Compumtion of bank compensation

B. Carry fotward of monthly cradit foe
excess corpensation

Diepartmnant ovezsight will consist of

backing edminitiation to delarmioe B

exiant 10 which Zacesary sandard

bank servicey ars being utilized by the

~ States and ars incladed in compassating
talance agreuments.

o
Camparsation for hask sarvices
depends on & number of faciom
unmwhmdunu::ru-du

mup;atqb&h:;;nqauﬂ ﬂ.t
vary dependiag on an o
tansacticms and chenges In tha samnings
credii tate and reserve pequiremenl
Salected data iteme reporesd ou the
requiind cash macagement mpors for
clenring &nd Tesalit pa ymen! soooo ts
can be mvizwed, aad the resslie weed o
guide Siate managesent of

anating balares curlng the yeet,

1o achizve the pom st balamce
and 47 praveni the bodd wp

ol acxcesa balances

The lavels of compansatiog babaccos
ﬁﬂhmﬁdnﬂﬂr &y smwire Thort
Statw daily bwzlance manegeioend
minimines the differsnce between sl
and required compensuticg belarom
arvd ther Stele sepats e ToTY EXCIS
balarwe pacformance critecion. If
momihly balenas manageerest dodlcebes
the Stare i expaniencing dilfeculty, and
may sot mea performence critaris, the
Departmenl will provide techaieal
acsistenss ko aasisl the Stote meval Lha
criteria.

d.ﬂnlﬁmw.:;aﬁﬂ’-ﬁﬂmld
B e Btovonth maagement
actvitien mnd proceduces to wmsisl
Etaiey b bnproving Hedr cash
mansgamweni progans. The
expeciations listed in Sectinn I S tn
Progmm Components, liwnti: e
hanchmerks againat which Srate
activities and procedures will be
asaeased in these rrremws

s iteded
- The oaxt s

mhmwuﬂ.hnd“

Seates. Thaw seegione, pennel o fe

summaer of 1908, will
partichwmt mﬂm o Yha
fallowioy wrees

&. Geveral cash mwn apemest

. h.mnﬂmmwwﬁm

" tmﬁmﬂmmh
tabe managemen] operabl s
d.M:gﬁugpufummum

opnorniies,
will be conalted in the devriopmest of
ke inchnical sssistange program.
Signed ot Washingtrs, DO Wy 7, 20
Raburte T. Jouns, .
Assisiont Soawary affabe

" Appeniiz A

Stacdarnd Bank Rarvices
Duinttiorr: Standard bumk sarvices are
ann-copdit

. for netsining = S
aCrommml.
The ganeral lert to detetmine i »

servics must be parformed by & hank as
opposed o W sfactivh by » Mata to

" harva & hamk parkora an added
ndm et

function. If w mrviow,
andit, or piber mesitnricy sttty
deterecines & aervice 4o Se ot then
stapdare, & Sraee would be megwlred o

iy Jmatitiom tiom. fur wning
ummnmht!u :
i Iy e Dpartmemd that
thee: qyuethorwid Sarvios ' et 8 stemeiard]
banik servios, the Wiy mustoer

montkly bank siatem=ot, The bank
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charges associnied with the Paid Omnty
reconcilement plan per account ke
Monthly Mainieaance—Axad monthly
charge
Monthly Minimum [see Controlled
Disbursements)
Pet Nem——charge for xach paid chack
Paid and Cratstanding Ful]
Reconciliaion—The bank la providad
with the checks ivsued information f&
aerial pmber, amount end date lnrmed].
The bank matchey the ivsued date
agalnst the checks pald during the
meonth und produces; (1) A paid check
Listing, with each paid check metched 1o
the avued check, and (7) 40 outatanding
Lsting. In check sarial order,
the bistoricel recard of all checks baned
tuat ot yet prid. Thess raparta
pecorepany the monthly bank siatemant
and phy#ical checks. This service allows
aguick eoneilement to your internal
records.
Per Account Chargey—Similar bo above,
bot mawally somewhst kigher.
Oither optional features of Account
Eaconcilinbon:
Sorting—Flacing tha physics! Ghenkl
inio exact numarizal asqnenica.
Per ltem charge for sarting

of chenky, 16 ponericel sequenon,
to Eacllitate reasarch of aoy paid check
Eom the fim rather than vearching the
phynical chacks,

Per 1tem charge for filming

Microfiche—Providing the paid and
outstznding liatings an m.ia'og:ﬂ of
card instead of, or in addition 10, the
printed listing.

Muagnetic Tape Output—Providing the
paid check date on magnetic taps [aaria]
nughes, ermoant, dale patd) funr npust bo
an Internal reconciliation program,

Par lem charge for tape creation
Per tape fixed charge per tapa supplied
1n additon to per item coet.

Diskette Inpulf it~ Special
cherges for aceenting 1am iformetion
ar providing patd or outstanding repott
dota on Boppy diskettes Instead of the
rtandard magnetic tape )

Keylaping lssued Check Racords-—
Bank cherge Tor converting papar
Pzt of issued chacks inta machine
readable form o0 mEgnets tape for
antry o Full Accomnl Reconcllistion.
ORer an option If a Payabln :
Depuriment cannot create a fape of
checky fasued.

Fer ltem charge for keytaping

Analyeis Summar{r A conpolidetion
of all aervice and balaice sctivity in ol
benk accounty at the baok for one
cusiomar, For pon-theck rensactions,
the bank will prepars and mail debiyf

cradit advicey a» & written record of the

Amﬁ-ﬂ:wbm [ACHD

made heough mesomsted enrisghoriss

“Eﬂ&"ﬁ-‘:‘e’m’- Several charges

Mwﬂ]?ﬂuﬂmﬂmﬂm

paid by the bapk shown ux either

Mhﬂuﬂumm-m
Instroction st

lor any Stop Payment
lhlm&uhukb;rdﬂ:- ter
{2] 2 por

Colioiernliention Cort. Charge for the
expenpe fo the bazgk of maintyining
certain socurities o act as the salsty
backup for the operational balances
mlcﬁmndnm*hnm for ;
feciion ftams. Charges for daposit
of charks writtsz on ace-US. banks,
Controlfed Dishurssmants. An
account arrengemeni which
early moming notification of chaaks that
will ba clearsd oo thad day wod which
allows for funding of such checks on »

© pens day basis, Thass accounts cun be

eeteblighed as Zero Balanos Accounts

concentration account, Chargen for
controlled disbursement aocamity s
wimiley b regular disbursemant
accoumibs, but also includa additional

narvican for gpecial banding and
reporting.

Per Acxomi—A monthly melintengmcy
durauupenmmthml.'rhl:

&mhamuﬂ;ﬂ:ﬁnhnlumdu .

accimnt paintenance chargs.

Mzny banke offer & gradoated charge
scale for multipis mocounts
(v tha Bra} aooount fa 37500 and sach
scoowmt thareafter Ly only $23.00%,

Monitkly Miaimom-Chergs—A
may s#7 & mighoun tsonthly
fioor. Rack monih's charye b the
of 1] tha minimim charge or 2} the tois}
of the acommt maimtensnse and par
check chargas.
Chetks Puld —The par itam
proceriing checks drawn mgalnsi

ARSI

Stop Payments—The charge for
lesning m niop paymant request o2 &
specilic check or range of chacks that
the hunk hus been instrocted not to pay.

Daily Cali—Tslephona
notfication of the defly amommt af
chacks pregeniod end pald agalnat tha
dizhorsemant aceount. May be o Bxad
menthly charge of & per call chargs.

tar

2471

Terainal Notlcation~Pald Check
Notification via o PC or ime shariag
terminal instend of u telephana call. The
basik poxts tha amounts to & central

Leposit
mm&dmﬁﬂ:tdnpw
d:ﬁlﬁhhldemnddcpw!lmo::ﬁ

they are:
Blpodtl'ﬁkct—mlmh
ﬂtd—i nrfntmultphchl:h.md

Depaait ltamas—Thers is u charge for

Mllﬂhﬂmﬂhdm&lﬂ
warls socording to the destination

whare the check I to be paid and
whather the check amount is eseoeded
an tha chack Ly magnenic ink charsctar
(san anroded checks belnw].

An Enroded Check han the check

Mhmﬂmﬂﬂn&brmﬁnu;nmﬂ:fmaﬂ
dows ot hawe tha check amownt
poctend oo the chark when deposited
and] requires the bank to encode tha
chwck ymount befors It can be
procsmad. Encoded checks cont lers 1o
frrocass than Unencoded checic,
In order for depovited checks o be
Mﬂt:ru'!ﬁdm“dﬁmely
manner e cat of
o categorizad ws ope
ﬂnl.l':ﬂmd:—-ﬁnftammnbkﬂthe
bank of deposit.
Local Canring Hoosa Chack—An item
;u;lﬂlﬂmhuhmklnlhtm
ﬁ-::;-l:tﬂha&—l’;y:bhnmtha
bank same gecgraphic region o
Faderal Reperve District
Oui-af EHetrict hile at
O Sy
Fesarva DHatricl.
FOIC Rxpenac. Pana Corly
d:.lmlﬁbylbmkh_ﬁ:nw FDIC
charges. These chages
bludmthlwdufmﬂﬂhdbmﬂ:m
belences malziyined io o derand
deposit noranns,
Information Reporting-Tareninal
Anitioted Catnpraber syutams that
pruvide balapce nd fransaction mports
©a & previoos apd rame day basis. The
baleoow and fransactim nformaticn tan
be accesesd via & terminal o persona|
Compuies {microcompietat] or
tracymitted dirsctly fram the bank's
catmputer te thr customer’s computar.
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The fullowring calegvaies of Information
oo
the balances In the aacount Typlcally
tha muiamer can visw the oT
balsnce. coging avaidable
balance and the cpening available
lmllmhud] bularnce,
Detzilp—infarmation om sl
tranpactions processed Bremgh A
customer's agcouni. fo additon to the
balanes informabon cullined abova, the
cuatomer can view individual debits and
credits, snd dercriptive tnformation for
tach Tansaction

Chacka clearmd—Thin report eneblza
e costomer to recrive check mumber,
dollar wiont, and Jete paid
information on atl checks that have been
paid durirg a specifad pardod. The
checks paid information reported i
wually from the tazl stalement oyt (o
the presspt.

Lockbox—Enabies 1 customer to
sccers leckbox deposil information [Le.,
depomit amount and e cormespoticling
aveilahility nf B fockbax L

Tlmeullumg ooste—3ince mosl of the
brlaros worvited are provided
via dmeahare sysiems (Talenst
Tymensl, ate ], soma banks witl pass on
the ooals incarred aa a result of i
the infcrmation available to the
custamer, The componente of
timmehwring ooals nstally tnelods hoth
connect timas and scoess hme (the
wmount of tifne the coniomer in on e
ry§iem).

Bingm gach bank may have ldi.ﬁarmt

way of ek for Balanca
S:lzl'lll'lml.:’I v E:{ihhankns u::iat: l.hnuﬂ
raviewed at the tma of pegotations For
rxample, almost all backs will
om & par account) per monih basis.
Added lo this may be per moduls, per
Reld, elc., charges.

Infarmation Aeparting-Telaphone
Trftiated, Allows Lhe custoruer bo sgseas
alance transastion Information vis

elephona.

Balances only—Same a3 above, omder

*Ieformation Reporting—7Terminni
hitigied”..

Datails—Same &s above ander
“Infermation Repurting—Tearmina|
nitiated". Howevar, datail information
Is typically not provided by banks
becatas of 1ha ima corauming and
marnuel werk lIovolved In pmﬂdingm
detailad infermation over the talap

Lockbox—Same ar above wnder
"Informetion Beporting— Terminal
Initiated”.

Bank charges for thewn services vary
dua to the bundling of services and
whoule) ke dimnsgand with the bandy.

Insufficient Funds Chacke. ltemea
whers i peying sccound did not have
enough available funds to cover the Jull

mtd‘Ttﬁ-&
paymanil
mh{'tnntlzm

'l:blhhl

dnhunutdhiu;-uﬂh S

account axcesds ey ol of t spening
leocs phos H?‘l-ﬁhﬁi
m‘m .WM-
balanos Banly

balancs --hmh?u:hw:
mz-mh

symtasn, 1f o b hovated in Ser Staia,
orust be sxaenined. (Nots that jockba
services sy not be proviced wish
teapoct to Podarsl tends. )

A bank or thind rocadr ey nant] ut
u specified past POy
the reimitiances, mnd deposfts them in &

¥ oo ce—Charge
impmdhhhnﬁﬁrm'lh
lockbox pervice.
Een o tha post ol
for dea rental of tha PAL box, This

For [n—~=Charge jor procesxing
chenk by e fockdwx wes of dee back.
Sortiop—Eanks exn sorl the
temdtianoe scxtanial b on sl
oy tructioos froes- tre ousiomer P — - -
example, & rongh sort emold b
Pt tamrces weried by Bk o or
batch type, An rxampls of & fne st
could be recittences sarted
alphabetically

Lockbox.

Returo—LChecks that are nrwrnad
unpaid by the drawes bank for varicns
reasoas {Le., lnsuificant fonds, gloesd
account, =)

Facruibamt ]

o] firtnme—Standing
Insiructhesns provided to-the 1ocicthax
bank to redeporit checke Gt e

Docamants tame—Any docummatation
tecaived by tha lnckhax bank (Latiars,
NMMM]Mhmdtn
ther lockbox cusiomer.

Taps traaumisalon—lovalos ar
payment informsation can ba provided
¥id igoetic pr or TN 1o COPU
tranamiselan. Trancmissions s
D b st o wclovale

t o o wholesaie
kackhax customens.

reqoast
ihe Tockbox bark to provida
call with the iockbox
mm&mmnmim :
wunt.trl‘hhlih:rdlhd

aﬁnﬂnﬂmﬂwdm

#muﬂhmdﬂem
Por loai, damagmd, of torged ftemn
Aacapnouit R, Chocks that have
baan raturmad obce for NSF against the
payse’s bapk scoount are re-deposited,
collaction syetess 4 second Sme.
Rewocty. Chcics $htit carevod be raad
bry ther berdc’s eigh spweed oompiter
wﬁw du“:ﬁuqﬂur tha
or in
mumnhhﬁm

nunuipdnnlmrbumﬁermmuf
the sare ar u third perty.

Ouipoing Meamial—2A wirs transfar
moving hanty from an scome, based
apom imrtructiony that i inttinted by
phons call, latar to the bank, PAX, or
telex. Thare aea twen typik of transfers—
Repatitive end i A
tepatitive transfer I cow which I ;ade
10 frequantly that She hank has awt op &
stored record of ihe trxusfer so only
rummary informatinn regunlicg the
amotmt xrd the recipiest Toel ba
included o the paguest, All other
informeticg for tha xsmuler n extracted
ircm e xicoeel recaoml. For a non-
repurtitive trasaley, 2]l nockasary
information to oowplste the ransartion
mutbepﬂdmhhbmkupmd
the requast.
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Cigoing Termisal-Intriated—A wire
transfor that has baen initiated via a PC
or communicslons lermioal Bokwd to &
bank over u phana Line. All neoessary
information to procesas the iz
beer keyed on the terminal. which caz
handla both repatitiva and non-
repetiivs tansactions, The bank will
provide Loa telephore pumbers,
instructiong and often the computer
software 1o coeae the ranser request
oo thee teromined or PC. Since the
1erminal-tdtisted procass is antomatad,
the bank nortaadty charges Lean than for
a menually nitlalad tranafer.

wire reoefer that s
crediled to & baok account. The tracsfer
may b foow ansther anceamt of the
sameg rarly ai the same or diffarent
bank, or can be ur incoming third-party
paymenlL

FEOWIRE. Electronic funds transfer
aysiem for Federal Govermupenl
disbursements. FEDWIRE funds ars
immedislely availabls upon recaipl

Sama Day Advice—h notification of
an incoming wire meade the pame day
1hat the renafer and funds ame mosived.
The notification can be by phona [pither
local or long dislance dapending an the
relative lozation of ke meeaiving offlce
and the bank) o can ba an slactronic
advice nring & FAX machine or PC
{erminal aystern that can connect with
ibe bank.

Drawdown-—A reversa dehbit wire
tracsfer which draws the requested
funds Fom the sending benk and cradits
them Lo the recelving bank "l'.n.utyp-l.-nf
wir# mansfer in initiated st the receiving
bank and must be preerranged with the
pending benk before the tragefer can
take place. Diowdowns ars aiways
repeiitive ransacticns. The paying
bark, undit the prearrangament, will

Raguired compenasting -

This Infermatics in conieined in
Federully requited reports, saparately
atuted for State unemployment fonds ---
and Faderal funds.

Tha following exampls ilustraten tha

PErfOMDENES RHOASAME AL Procss:

"Imist deviabion Falla within the +f—
1.0% Icieranca; the Stake hes mat tha
performence crilerion.

Allhough the Siate bas met tha ETA
zare axcesn balancs parformence
critetion, jt is Hkely that adjustments 10

chagm the _um.mt.mlllmdﬂm

hmii-

balsnrce In ﬂ-lﬁlid‘:i-:r actomnt, At
the oless of hoisess sach night, ta

Aot b-h.n:;k
stomatically et to zzre-y transforvieg
s o e tusler acooutt, f e
suhaidiary wciemnt has & poiltire
balance, ordy faudbing thee wabed Hary
aexaomt frown S-Skt oot 8 e
subsidiaty accoant belance is oagafive,
For T tha Stats acconni in
1he UTT i the manter and the State
heneM payment accoant s tha
suhuidiary.

Canceotration and Divburasmani—
Both conceatration and dishurssmant
aceouniy cant be sat up as aubaldiary
ZBA accoonts, linked to & manter
balancs accommt 1n the banking
configuration of a 5tate employmexnt
security ngeacy (SESA) the
concentration sccoant cao be the icarter
account and the divinoeemet aceount
coald be the yubaidiary account.

Account Maintenance—ZBA socounty
bave a special maintepance charge,
witich cax be a fxed maintenanos
charge esch mooth, plus tremeacton
charges. Charges apsociatad with ZHA's

are: )

Per Accouni charge per each ZBA
mubpidiary dcooant,

Par Transaction charge posted 10 the
acoonunt for the tranafzrs, 2.4, one debit,
one cradil for sach tanefer between the
mesier and suheidiary account, or Per

Truseler wbih sasr claiigs tovering both
aicies of b wanader .

Appandix B

Mansizring Parformanes Againet Zens
Kxrass Balanoy Oritarscr

- Bkate’s parcent daviation from the

eritarion uxing the farmyla:

E-h

R

Wher:

R Average required pompeia bing
Iularve for clensing and benellt paymrent
acomunts sembined: and,

A= Averagn acvof compensating balance
for claaring and benefl puymemt
kemonts combined.

Siates wif] be ranked o order of leaxt
ko greatest davistion and Siates meeting
ths crilerion [+ — 1.0%] will be
ddentifled. Bistes not masting the
cxtterion will be ragquired to develop end

f corractiva acton pla.na b
m eTC excenl balance

H-:mhl radqirded Camnpenmati
balance l:lfurm.lljon MJ]P;E ﬁet:;nmad
by means of the following formata:

Tolsl bank sarvica charges » (days in yearfdays in month)

sarning chadil min

' : e ‘".‘;3‘ reoared "'w""'"

T K "wl k- m o ET""'
Sarnairy o0  Soplenber e T
Fabruwy. ':ﬁ mong Dot 0,000 el
Ny 000 00 | r [ra—

dovarnge Kk yaar u.m] oAt
culy 80050 0,000
Ao, 35,000 B Applying the performance farmulx
= die
M50

- =10 devation

the [ollowing January balancas will be
pquited bo remedy the
undercompensstion: of tha hanky fop the
precacing year, Thore ndjustments will
skewr anoa meaasuremanl and oot
sccurataly reflact Biate mansgement of

balances during the next colender yoay
unless a comparshie sdjustrment i mada
in that year's parfomanee measurement
compuiation.

(Tbis Le a0 example of bank
andercompensation Staies shoald
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realizx that bazks often will not Kllow Jr— [ hT L
cradits for overcompensation 1o be " A -IT%
carred forward o the next year. The m m 4287
tiram to patthe this tanus is during berk Etate peowts parformance critetion.
agresmant negotiation), rcuatrrent Wom Muxt pear

These sitantions will b+ handied by P PR e mm 3l
ETA including an adjusting sntry duriog — mﬂ i mﬂ poa dwarage .
the compulation of ter exceps balance  hiaren. 0.0 7500 e | omeeney
performance. Thi adiusting enwry is L] o o500 ﬂ’ [ ]
determined by multtplying ibe difference M. mogt| 8000 teainind

P —— e 72000

batween averags req_uirard compensating g A0 Aot b 00 -
belance and averags achual P — won | - BAON)  PeeWoLs balance.
compenaating balunce far the year by T R T 20,000
12 In ihis exampls: : Cuirtar 4000 | 40,000
{H£2.500 - BAZ 418) ¥ 12w $1L.00S Dmcmmbe -y AN oy .: forth TR

Bee the lollowing examopie. Avarags by LT e [FR o #0.11302 Pied -15-96% 245 ars)
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